[bookmark: _GoBack]Question 1
Not yet answered
Marked out of 1.00
Flag question
Question text
Variable costs are:
Select one:
A. Costs that change every day
B. The change in total cost due to the production of an additional unit of output
C. Costs that change with the level of production
D. Sunk costs
Question 2
Not yet answered
Marked out of 1.00
Flag question
Question text
Fixed costs of production in the short run:
Select one:
A. Increase as the firm produces more output
B. Cannot be reduced by producing less output
C. Are low in proportion to variable costs in the short run
D. Are a function of the level of variable costs
Question 3
Not yet answered
Marked out of 1.00
Flag question
Question text
If you know that total fixed cost is $200, total variable cost is $600, and total product is 4 units, then average total cost must be:
Select one:
A. $3200
B. $200
C. $250
D. $800
Question 4
Not yet answered
Marked out of 1.00
Flag question
Question text
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Refer to the above table. The total fixed cost of production is:
Select one:
A. $98
B. $0
C. $10
D. $20
Question 5
Not yet answered
Marked out of 1.00
Flag question
Question text
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Refer to the above table. The total variable cost of producing 5 units is:
Select one:
A. $14.60
B. $10
C. $63
D. $73
Question 6
Not yet answered
Marked out of 1.00
Flag question
Question text
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Refer to the above table. The average total cost of producing 3 units of output is:
Select one:
A. $9.33
B. $38
C. $12.67
D. $10
Question 7
Not yet answered
Marked out of 1.00
Flag question
Question text
It costs $5,000 to produce ten visits and $6,000 to produce 20. At a volume of 20,
Select one:
a. average cost is $300 and marginal cost is $100.
b. average cost is $500 and marginal cost is $100.
c. average and marginal cost cannot be calculated from these data.
d. average cost and marginal cost are $300.
Question 8
Not yet answered
Marked out of 1.00
Flag question
Question text
Economies of scale
Select one:
a. is experienced by larger firms if they have lower per unit costs than a smaller firm.
b. do not occur at any size in healthcare.
c. is experienced by smaller firms if they have lower per unit costs than a larger firm.
d. is experienced if producing two goods together results in lower per unit cost than if the goods are produced separately.
Question 9
Not yet answered
Marked out of 1.00
Flag question
Question text
If a technician’s wage rose, given the current usage of the input, the incremental (or marginal) cost of a lab test would
Select one:
a. rise.
b. fall.
c. change unpredictably.
d. not change.
Question 10
Not yet answered
Marked out of 1.00
Flag question
Question text
Which of the following would be expected to result in lower costs?
Select one:
a. Lower prices for inputs
b. Improving technology
c. Increasing efficiency
d. All of the above
Question 11
Not yet answered
Marked out of 1.00
Flag question
Question text
A new computer lets a phlebotomist complete a blood draw in 10 minutes. The supplies for each draw cost $4, and the phlebotomist earns $20 per hour. The phlebotomy lab is designed to accommodate 20,000 draws per year. Its rent is $80,000 per year. What is the marginal cost of a blood draw?
Select one:
a. $8
b. $10
c. $4
d. $12





Question 12
Not yet answered
Marked out of 1.00
Flag question
Question text
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Refer to the above graph with three demand curves. An "increase in quantity demanded" would be illustrated by a change from:
Select one:
A. Point 4 to point 6
B. Point 5 to point 1
C. Point 2 to point 5
D. Point 4 to point 1
Question 13
Not yet answered
Marked out of 1.00
Flag question
Question text
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Refer to the above graph with three demand curves. A "decrease in demand" would be illustrated as a change from:
Select one:
A. Point 1 to point 4
B. Line C to B
C. Point 1 to point 3
D. Line A to C
Question 14
Not yet answered
Marked out of 1.00
Flag question
Question text
When economists say that the demand for a product has decreased, they mean that:
Select one:
A. The demand curve has shifted to the right
B. The product has become particularly scarce for some reason
C. The product has become more expensive and thus consumers are buying less of it
D. Consumers are now willing and able to buy less of this product at each possible price
Question 15
Not yet answered
Marked out of 1.00
Flag question
Question text
An increase in the price of product B leads to an increase in the demand for product C. This indicates that products B and C are:
Select one:
A. Normal goods
B. Complementary goods
C. Substitute goods
D. Inferior goods
Question 16
Not yet answered
Marked out of 1.00
Flag question
Question text
When economists speak of "demand" in a particular market, they refer to:
Select one:
A. One point on the demand curve
B. One price-quantity combination on the demand schedule
C. How much of an item buyers want to buy at a given price
D. The whole demand curve or schedule
Question 17
Not yet answered
Marked out of 1.00
Flag question
Question text
Suppose an economist says that "other things equal, the lower the price of health care services, the greater the amount of health care services purchased." This statement indicates that:
Select one:
A. economists can conduct controlled laboratory experiments.
B. one cannot generalize about the relationship between the price of health care services and the quantity purchased.
C. all factors other than the price of health care services (for example, consumer tastes and incomes) are assumed to be constant.
D. the quantity of health care services purchased determines the price of health care services.
Question 18
Not yet answered
Marked out of 1.00
Flag question
Question text
The term "other things equal" means that:
Select one:
A. when variable X increases so does related variable Y.
B. all other goods are distributed equally.
C. a number of relevant variables are assumed to be constant.
D. the associated statement is normative.
Question 19
Not yet answered
Marked out of 1.00
Flag question
Question text
If X is a normal good, a rise in money income will:
Select one:
A. shift the demand curve for X to the right.
B. increase the quantity demanded.
C. decrease the quantity demanded.
D. shift the demand curve for X to the left.
Question 20
Not yet answered
Marked out of 1.00
Flag question
Question text
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Refer to the diagram. A decrease in demand is depicted by a:
Select one:
A. shift from D2 to D1.
B. shift from D1 to D2.
C. move from point y to point x.
D. move from point x to point y.
Question 21
Not yet answered
Marked out of 1.00
Flag question
Question text
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Refer to the diagram. A decrease in quantity demanded is depicted by a:
Select one:
A. shift from D1 to D2.
B. move from point x to point y.
C. move from point y to point x.
D. shift from D2 to D1.
Question 22
Not yet answered
Marked out of 1.00
Flag question
Question text
The demand for medical care is especially complex because
Select one:
a. consumers may have poor information about costs and benefits of care.
b. providers often have a significant influence on what consumers buy.
c. the price of care depends on insurance coverage.
d. All of the above.
Question 23
Not yet answered
Marked out of 1.00
Flag question
Question text
A clinic faces a demand equation of Visits = 400 – 3 × Price. Which of the following statements is true?
Select one:
a. Visits will be 160 at a price of $80.
b. Revenue will be $12,500 at a price of $50.
c. To sell 100 visits, the price should be $100.
d. All of the above
Question 24
Not yet answered
Marked out of 1.00
Flag question
Question text
The demand for clinic visits equals 2 + 0.0001 × Income – 0.08 × Price. At a price of $50,
Select one:
a. customers with incomes of $20,000 will buy no visits.
b. customers with incomes of $80,000 will buy 8 visits.
c. customers with incomes of $100,000 will buy 10 visits.
d. no visits will be bought by customers with $40,000 incomes.
Question 25
Not yet answered
Marked out of 1.00
Flag question
Question text
Which of the following statements is true?

Select one:
a. If her reputation is important, an agent has incentives to treat her principal fairly.
b. Using an agent eliminates the problems caused by consumer ignorance.
c. Principal-agent problems do not exist in healthcare markets.
d. Even well-structured incentives cannot reduce agency problems.
Question 26
Not yet answered
Marked out of 1.00
Flag question
Question text
The RAND Health Insurance Experiment found
Select one:
a. a coinsurance rate of 0% resulted in the lowest healthcare usage.
b. a coinsurance rate of 95% resulted in lower spending than a rate of 25%.
c. a coinsurance rate of 95% resulted in higher spending than a rate of 25%.
d. coinsurance has no effect on healthcare usage.
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